SUPERANNUATION SERVICES

Withdrawal of lump sums from superannuation after age

One of the most common misconceptions amongst clients at the moment concerns the
ATO Compliance withdrawal of lump sums from superannuation after age 60. Whilst members aged 60 or
over will not be taxed on their withdrawals from taxed superannuation funds from 1 July 2007,
Funds that do not Iodge their conditions still need to be met before the member’s benefits are able to be withdrawn as a

tax returns by the due date will ""™P UM
be subject to action. We will

The table below summarises whether a lump sum or pension is available.
contact most of those funds by

phone or letter and anticipate | age/Work Status Lump sum or pension
that an increased number will
face Iodgment penalties or Age 60 to 64 and not retired Transition to retirement pension only
prosecution. During the year |Age 60 to 64 and retired Lump sum or pension
we will have a very strong
focus on poor compliance _ Age 65 or over and not retired Lump sum or pension
that is those funds that are Age 65 or over and retired Lump sum or pension

due to lodge by 31 October

where one or more years of  note: If lump sums are withdrawn when the member is ineligible to do so, the lump sum would
returns/statements are not be tax free and would instead be taxed at the member’s marginal tax rate.
outstanding.
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This information has been prepared to provide you with general information only and should not be relied upon without obtaining
professional advice. In preparing this information, we did not take into account the investment objectives, financial situation or
particular needs of any particular person.
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